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SELFMANAGED
SUPERANNUATIONFUNDS

Important — This booklet is simply a collection of Newsflashrticles relevant to SMSF. The articles
are transferred from Newsflash into this booklet soit is best read from the back page forwards to
ensure you are reading the latest article on the piac first. Note that the information contained in this
booklet is not updated regularly so it is importantthat you seek professional advice before acting an
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Super Funds Allowed to “Borrow”

That is the wording being used and some tadjgssts super funds can borrow in the same fastsather
entities. This is not correct; there are manyrig®ns on the circumstances under which a styed can
“borrow”. The two most important being that th@homust be have limited recourse and that assdtseof
super fund cannot be used as security.

By the way the borrowing does not have tddvgroperty it can be any other assets that arsuel is
permitted to purchase.

The way the approved loans work, the suped foorrows money from the ” lender”, the lendetdy
security is an asset held in trust for the beradfthe super fund. This is where the limited reseucomes in.
The Lender can only recover this property if thpesuund defaults. The Lender has no further rajlection
against the super fund’s assets. So the Lendgoigy to want the super fund to come up with gaitarge
deposit for the asset held in the trust and prgbelérge a higher than normal interest rate. Tipersfund
invests this “deposit” in the trust; once the fimatalment has been made the asset is transfertbe super
fund.

Due to the high costs of these loans a wayrat this problem maybe to borrow from the bankeund
normal conditions and then provide the appropries® to your super fund yourself. The asset helthe
trust could be used as security plus cash fromstipeer fund for the first instalment being the dépthse
banks require on a normal loan or you could useradlssets held outside the super fund but you tarseo
super fund assets. This strategy is acceptedebpT© but we feel it is a vulnerable area as cad ® many
abuses so if there is any area of these arrangemdare the law is likely to change this is it. uvwould
also need professional advice to make sure thengeraent does not get caught by section 66 of SISA
Another option may be to persuade the bank to dfferlimited recourse loan but reduce the premiym b
offering your personal guarantee. Again this magdngght by section 66. These areas are discusstail
in the next article.

SMSF borrowings have come about because ofgesato section 67(4A) at the end of September7 200
there is a lot of dust to settle yet on how the isgoing to be interpreted.

ATO Speaks Up About Super Fund Borrowings

On Friday # April the ATO released a Tax Payers Alert and et Bheet on the issue of Superannuation
Fund borrowings (Instalment Warrants). The lawyaflanged in September 2007 so there has beerat gre
variety of opinion as to how the new laws will lmgerpreted by the ATO. Professional opinions whaaed
until now the ATO had remained silent. The follagiis a summary of the issues covered by the ATD th
are relevant to our discussions. The full trapgaran be obtained using the ATO web site’s searndine.
Search the Aggressive Tax Planning section for 18825 and the All ATO (except legal data base)isect
for Instalment warrants and super funds - questaons answers With the main stream lenders only just
starting to come into the non-recourse loan mapkate, interest rates and charges should become mor
competitive in the future so it would seem certgiahd savings can be gained by waiting a while teefo
entering into these arrangements anyway.

The ATO clearly states that the new law does rmbhibit the lender being a related party to the
superannuation fund. But it warns in doing so,gheerannuation fund must not breach the sole perfast.
The ATO feels this would be breached if the intecbsrged on the loan was higher than market eatdsf it
was lower than market rates the interest savingth® superannuation fund could be considered a
superannuation contribution by the member which braach the superannuation contributions cap aadl le
to excess non-concessional contributions tax beayagble.

If a party related to the superannuation fyprdyides a personal guarantee to a lending imistitun order
to secure a “limited recourse loan” for the supeuation fund, the loan may not be considered lichite
recourse.

If the interest on the loan is capitalisedtthaw borrowing would not be considered to be foe t
acquisition of the asset so would not be permitted.
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A Summary of the Issues with SMSF Borrowings

When the laws were changed to allow dupés to borrow (if the lenders recourse was linhite the
asset the fund borrowed to purchase) there wagtising, very few changes to the legislation.eft the field
wide open, so the object of this article is to fiet relevant issues and divide them into must $iavel best to
avoids. The must haves are specified clearly enldyislation or recent ATO statements and the tmest
avoids are a grey areas or areas that may charogetloe dust settles so if you must go there make ygu
have an ATO ruling first.

Due to our cheeky name and clever tricks yay oonsider us to be teetering on the edge ofitegfie tax
concessions. Its’ not the edge we are lookingtfa the wall. We take our clients to the absellinit of
where there is clear precedents in case law,l&igis or ATO rulings. The BAN TACS advantage is 4o
the research to find this wall then we find whafsldeyond and advice our clients to apply for snguto go
to the edge. This article shows you the wall dededge:

The Wall — Must Haves — Clearly required by legisiaor ATO warnings

1) An “instalment” trust must be set up to hold thevresset until it is no longer required as security

2) The asset purchased must be of the type permiitée ppurchased by SMSFs ie not domestic rental

properties from members or not in breach of theanse asset rules

3) The purchase must be within the scope of the invesst strategy

4) The SMSF trust deed must allow borrowings in thshfon

5) The sole motive of entering into the transactionstrie to provide for the retirement of the SMSF

members.

6) The lender of the funds must not have access tooatlye superfund’s other assets, in the event of

default the lender can only take the asset heldannstalment trust.

7) If the lender is a member (currently allowed botasaea of contention with the ATO) the funds must

be lent to the SMSF at market rates, no more ar les

The Edge — Best to Avoid — Quite possibly legal banhsidering the costs involved in setting up this
arrangement, best to get an ATO ruling before gdngfar.
1) Utilising the equity in an asset held in the ilsnt warrant trust to purchase another property
2) The CGT and stamp duty ramifications if the ins&htwarrant trust is anything other than a bare
trust for the SMSF
3) A member lending the funds for the investment. sTikicurrently permitted but can lead to so many
problems the government may well have to changéathéo prohibit such arrangements.
4) The members of the SMSF or its trustee or the @eusif the instalment trust giving personal
guarantees to the lender.

Lender Update:

The main stream banks are finally enteringrttagket, this is bringing down borrowing costs amerest
rates but of course they are conservative. Westptee first to release its SMSF loan, price wise very
competitive, but it requires a guarantee from tMSE member, so we suggest you get an ATO ruling tha
this will be acceptable. There is a boutique len@alliva Funding, offering a loan that does nenhture into
the areas we are concerned about but it is a bie regpensive. NAB have just released a product for
commercial property only with no personal guarasniééhe LVR is 65% and the rent covers the repaysie
On the surface it looks like the NAB is a bit cheafnan Westpac.

The Ben€fits:

So you maybe saying why, when things are smemain and costs so high, are people jumping in so
enthusiastically? Borrowing through your superaimun fund combines four very sought after benefits
1) Asset protection — providing your contributions ttee super fund are not out of character, your
creditors cannot access your super fund’s asséisnkruptcy.
2) Negative gearing — by salary sacrificing or if ylsave no employer support by making tax deductible
contributions to the superfund you are effectivgbtting a deduction for those payments at your
highest marginal rate. If the property is negdyivgeared in the superfund it will not have to phg
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15% tax on those contributions because they wibhffget against the rental property losses. Thasi
good as if the property was in your own name fardeduction purposes but it gets even better .....

3) Unlike, if the property was still in your name whgou sell or it becomes positively geared the
superfund is the one taxed on it at only 15% fer et rent and 10% for the capital gain. Or if the
fund has changed to pension stage there is nantéixeonet rent or capital gain.

4) You get a tax deduction for principle repaymentsdose you get a tax deduction for the super
contributions that make the principle repaymentstbe superfund will have to pay 15% tax on those
contributions. So if you are in the 31.5% bracket are getting a 16.5% tax deduction for making
principle repayments, still a lot better than neo deduction if you make them in your own name. If
you are in the 46.5% bracket it means you are &ffdyg getting a 31.5% tax deduction for principle
repayments. Further the 15% can be offset by apyetiation that is available to be claimed.

SMSF Auditors will be getting a lot tougher

From the T July, 2008 the ATO got a lot tougher on Self Mathuperannuation Funds (SMSFs). The
rules are mostly the same but the penalties hareased and a lot of the discretion has been takeary from
the SMSF auditor so we will have to report to thHEQAwhat might be considered only a minor infringaine
The penalties to a trustee of a SMSF are now up5t600 or 2 years jail for breaches as simple ds no
appointing an auditor at least 30 days before M&Ss tax return is due to be lodged. An addedrywbere
is the shortage of accountants, so don’t leav# ihé last minute. You can expect your auditmdbb you in
too, as he or she would be risking a $5,500 finé wronths goal if they don't.

Here is a list of other breaches that auditorgegeired to report to the ATO:

- Not meeting the definition of a SMSF. The fundma@inhave more than four members and they must all
be trustees or directors of the trustee if it @mpany. The parent of a minor member can beeeust
director for them. Trustees cannot be paid byftimel for their services and no member can employ
another member unless they are family. There Imstt least two trustees or a company as trustee.

- The trustee or if applicable its directors must lbetdisqualified from acting. Each year the trestaust
make a declaration to this affect. If they dodree disqualified and they are also a member ofuhd
then they may have to move their interest in thedfinto a public fund within 6 months of becoming
disqualified. A disqualified person is a persomoted of an offence involving dishonesty, a parso
who has been penalised regarding a SMSF, a bantrupitder some other form of legal disability

- Documents must be provided to the auditor withirdays of any request to do so.

- The monies and assets of the fund must be keptatepéor example not accidently deposited intma n
SMSF bank account. A safe guard here would berémge for dividends to be automatically debited to
the SMSF’s bank account. As the cheque will h&aeeniame of the trustees on it, it would not be hard
mix SMSF dividend cheques up with private chequ&s. unintentional error of depositing dividends in
the wrong account is not reportable to the ATChé Trustee rectifies the situation as soon as fsher
becomes aware of it.

If you cannot put the asset in the name of the S8#ch maybe as simple as the trustees namesAWiEh
after them) and it has to be held in just the esk names of the trustees then make sure youner@pa
minute declaring that the asset was purchased tualftasdf the SMSF.

- All investments by the fund must have the sole psepof providing for the members’ retirement or
family in the event of their death, that is why éstments in works or art of jewellery are diffictdt
justify. Life insurance is acceptable becauseravigles for the member’'s family in the event ofithe
death but trauma insurance, that pays a benefit@niagnosis of a major medical problem wouldfitot
this definition.

- Maintain an investment strategy. This is a mintite covers the fund’s investment objectives, the
member profile ie years till retirement, risk fastocash flow and diversification, ideally settiogt a
percentage of the funds to be held in each asass.cl

It is important that each year you review thisestagnt to make sure it does not contradict the iiesvof

the fund.
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- The SMSF must not lend to members or their relatitleis includes allowing them to get behind inirtment for
business premises used in the member’s busindss prohibition of providing financial assistanceatonember is
quiet wide, the ATO have issued draft ruling SMSER7/D2 with their opinion and examples.

- The SMSF must not purchase assets from memberthamdelatives with the exception of business peaperty
and widely held shares. There are also concessidhe event of marriage breakdown, inhouse asgete 5% of
the funds assets and units or shares in non gearsganies or trusts.

- If a member purchases an asset off the SMSF @& @ed to it, the price must be at market value idenation.

- Assets held by the fund must not be mortgaged ywam.

- Other than business real property, the fund cagy mvest 5% of the funds assets in items used members
business

- Minutes must be kept

- Each new trustee must sign a declaration withim&ls of being appointed. If this is not done wtht
least 14 days of the 21 day deadline we are redjtirappoint this contravention to the ATO.

- The contributions received by the fund must be iwithe limits set on contributions ie work requitemts, age etc.

This list is an ATO minimum your auditor may coreidther breaches significant enough to reporhéo t
ATO. The message is if you don't fully understamdir role as trustee of your SMSF then don’'t make a
move without consulting your accountant.

If you are thinking that later in life you will dedff some properties to live off the proceeds iondify your
life, don’t leave it so late that you can’t redube affect of the capital gain by contributing tgperannuation.
The right retirement planning now means payingaxoat all by the time you reach 60 until you dwith the
use of a transition to retirement pension you daa arrange your affairs so that you pay no moaa th5%
tax from the time you reach 55 even though youstillevorking.

If you are looking to pay no tax at all once yoadaie 60 then you need to plan to only have $21,688xable
income each as a member of a couple, outside @ranpuation. This is the figure for 2008, it idex each
year, just as your rents will increase so will thiateshold. But what happens when you run out of
depreciation to claim? The next trap could be yloat may not be able to spend all your income. Wdlbe
forced every year to draw a minimum amount out afirypension fund. This is a percentage of thed tota
amount in there. The percentage increases as goalder. If you don’t spend all this it could eayou
income and push you over the tax free thresholdtioveed above. Terrible problem to have but a good
reason to start out with earnings considerably utigeethreshold while you still have the opportyrid move
funds into superannuation.

Ultimately, you will need to find some clever walgs cash in your properties without losing too much
CGT. You need to look at each of your propertiad see if any of them would fit into the followitwcks:
Taxable Gain of less than $200,000 after the distand owned in joint names. This is a great ansell
just after you retire if you are over 50, thouglyalu are over 65 you will need to carefully combihe work
test and having so little in wages that you qualdy claim a tax deduction for your superannuation
contribution.

The Beach shack with a huge capital gain. Hopefgdu have had the foresight to hold, in your atnt
property portfolio a little beach shack that wilitsyou very well for your retirement. Being byetbeach will
probably also mean it has heaps of capital gaxsti@mched to it. Never mind if it is still consigd you
home when you die your heirs inherit the propettyha market value at your date of death. Yesthal
lurking CGT liability disappears. This means yavé effectively covered both your old home and ltieiach
house as your main residences during the time yaed your old home. Don’t worry if you are living
somewhere else in your later years you can renpltee out for 6 years and still have it considegreagr main
residence when you die but if you go over the Gy@anaybe more profitable to not rent it out. uygee the
6 year rule extends to an indefinite period if flieperty is not income producing. Now what abgetting
the beach house into a state suitable for youeragnt? Make sure you do all the repairs to getatjust as
good condition as it was in when you purchaseghile it is still a rental or at least in the safimancial year
that it was a rental so the cost will be fully detilbie.
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The house you used to live in before you update@tw current one. As discussed on page 64 of MARI
the last place you want your main residence tcsliba property you live in because any expensetu@limg
interest, rates, insurance, repairs and even gigties and cleaning materials) that are not claiased tax
deduction can increase the cost base if it washased after 20 August, 1991. If it is a rental then those
expenses would have been claimed as a tax deduc8onf you have a previous home that is now daten
see how little CGT you would have to pay if youdsdlbut left your main residence exemption there@
years after you moved out.

The family home, being classic baby boomers youanty have a house that is far too big for yourdsee
now. If you can’'t use the trick above, this canally be sold free of CGT and without reducing dethle
debt ie deductions against income outside of sapesaion. If you can utilize the trick above stih the
sums on this option after claiming all the holdowsts while you lived there the CGT maybe minimkls
not just the costs while it wasn’t covered by ymain residence exemption that increase your cast lhas
the costs for the whole time you lived there.

Pre CGT property Note if your home is pre CGT makee you leave your main residence elsewhere if you
have ever lived in any of your other propertiesP& CGT property is the best one to sell latdifen(maybe

the nursing home nest egg) as your death will nielases its pre 1985 status anyway so you haveertiael
most you can of it and as the proceeds will befte& you don’t have to worry that you are too adput
them into super.

Consider changing the property to commercial. Thisomething to do while you are still able to teitute

to superannuation. You see a property that is ss#ely in a business can be transferred into your
superannuation fund. Superannuation law doespeuify that it be a commercial building though yeould
probably be in a bit of bother if the businesstisejally allowed to operate there. A change & tsshome
occupation won't cut it because you would haveaue there as well which would mean it wasn't solebed

for business. The business does not have to beown business and it can be any type. For example
professional rooms which domestic properties eamilgpt to. Just remember that transferring theetg

into your SMSF will still create a CGT liability foyou and if you put some of the proceed of the sab the
superannuation fund to help it pay for the purchiéieefund will pay 15% tax on them if you claim the
contribution as a tax deduction.

Hopefully that is enough to get all your retiremealings exactly where you need them at minimal tax
Don’t feel mean leaving the CGT to your childreifhey are only going to pay it if they sell the peoty and
then there are some strategies they can also imeplemFor example to get the small business CGT
concessions which can reduce the CGT to zero at has to be used in a business for 7.5 yearslbthiea
time it is owned. Leave the high CGT property tchdd in business. They can use it in their besgand as
long as they qualify as a small business and haed the property in the business for half the tiney (not
you) own it they could eliminate the CGT completely

You have to get financial planning advice to geisthideas to work at their best for your circumstan This
is just intended to get you thinking and maybe dfieg.

SMSF Purchasing Your Rental Property

BAN TACS is getting quiet a reputation for dagup with tax solutions that are thinking outsafethe
box. But we have to give some credit to our imague clients. This one was all her idea we hes to
check up on the legislation.

The client has a home that is also her pladrisiness but it looks like a normal home on thtsiole. She
would like to get this property across into her SMicause she wants to live elsewhere but is higppiie
business to continue operating from the house. gdestion was if the business is operating fromethe it
business real property which qualifies for the @tiom under section 66(2) which will allow the SM&¥F-
purchase it from its members. The answer is yBhe was talking about changing the zoning etc heit t
legislation makes not mention of commercial zonbgng necessary, though on the other hand it may
interfere with the argument that a business isgearried on in the premises if it is not permittgdcouncil
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to do so. The property must be exclusively used business (not necessarily the business of tmeQvso
this means she would have to move out and use llodevproperty in the business. This also meansaha
simple home occupation right with council will nedffice because it would be conditional upon thexew
living there.
The relevant of the Superannuation Industngye®ision Act 1993 are:
Section 66(2) (b) if the fund is a superannuatiamdfwith fewer than 5 members — the asset is bssireal
property of the related party acquired at markéieza
Section 66(5) Business Real Property (a) any frigetiolease hold interest of the entity in realgaxy or (b)
any interest of the entity in Crown land, othemtfzaleasehold interest, being an interest that
Is capable of assignment or transfer... Whereehéproperty is used wholly and exclusively
in one or more businesses.
Business includes any profession, trade, employnasdtion or calhg carried on for the
purpose of profit including:
(a) The carrying on of primary production; and
(b) The provision of professional services
But does not include occupation as an employee
Of course such an investment needs to benititle fund’s investment strategy.

SMSF Audit Hot Spots

There have been changes in the laws regag&bifgMlanaged Superannuation Funds. Particulaayrahg
are the new penalty provisions for example we cdddined $5,500 or face 6 months imprisonmentef w
don’t lodge the audit report on time, so pleaseygat work in early this year.

As trustee of your SMSF you also risk a $5,608 or 2 years jail if you do not appoint an dadat least
30 days before the report is due, the due dateidate the SMSF's tax return is due to be lodd&drse still
we are compelled to report you to the ATO for tositravention. In fact the list of reportable gamentions
has increase considerably; it now includes a diithetrustees to keep minutes. Each new trustest sign
a declaration within 21 days of being appointedl.this is not done within at least 14 days of tHeday
deadline we are required to report this contraventd the ATO.

Further if we request information from you ashal not receive it within 14 days this is also partable
contravention. To help keep this area tidy hera list of the sort of material we need to perfamaudit:

- The minutes, original banks statements, dividerteces, share transaction documents and rates sotice

- The trust deed and investment strategy

- A declaration from the trustees that they are mxudhlified from holding office, that there are redated
party transactions and no charges have been madéhe/fund’s assets

- If the portfolio includes properties, each year y@ed to inform us of the market value of each ertyp
and the market rent.

Super Funds Allowed to “Borrow” to Buy Property

That is the wording being used and some tadigssts super funds can borrow in the same fasisather
entities. This is not correct, there are mantricgns on the circumstances under which a sty can
“borrow”. The two most important being that thamomust be have limited recourse and that assét® of
super fund cannot be used as security.

By the way the borrowing does not have tddogroperty it can be any other assets that ardupe is
permitted to purchase.

The way the approved loans work, the suped faorrows money from the ” lender”, the lendergy
security is an asset held in trust for the berméfihe super fund. This is where the limited resewcomes in.
The Lender can only recover this property if thpesudfund defaults. The Lender has no further ragtection
against the super fund’s assets. So the Lendming to want the super fund to come up with gaitarge
deposit for the asset held in the trust and prgbelishrge a higher than normal interest rate. Tipeisfund
invests this “deposit” in the trust, once the fimstalment has been made the asset is transtertbd super
fund.

To date it does not seem that any lendersfégeng this facility and it is expected thathiey did, in
order to compensate for the limited recourse, nktexest rate would be higher and probably only % $nhd.
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A way around this problem maybe to borrow from ek under normal conditions and then provide the
appropriate loan to your super fund yourself. @bsget held in the trust could be used as secuusygash
from the super fund for the first instalment beihg deposit the banks require on a normal loaroarcpuld
use other assets held outside the super fund loutamnot use super fund assets. The ATO has hot ye
commented on whether it would be acceptable foember of a super fund to provide the borrowingsiand
certainly seems that of section 66 of SISA coukpnt a member or his or her associate from béiag t
lender or the trustee for the asset subject téodre Another option may be to persuade the barffer the
limited recourse loan but reduce the premium bgraffy your personal guarantee. Again this maylglta
by section 66.

The changes to section 67(4A) that openedhigpbssibility, only became law at the end of Sayter,
2007 so there are no cases or ATO rulings to usegasdeline yet. | have read commentary on binkssof
the fence regarding section 66 so | would prefevad and see at this stage.

Current costs for setting up such an arramgemange from $5,000 to $23,000 so it is not wirtbr the
average investor. If the cost doesn’t put youamifl you are not prepared to wait and see, makeysurbave
a ruling from the ATO that you are permitted to asta go between on the loan.

SMSF Borrowing — ATO Concerned

In the December 2007 minutes of the Superannu&@amrsultative Committee concerns were raised alaut t
instalment warrant products being marketed to SM&Esa resolution to provide the public with bette
information on these products and watch for angaaged risks. Unfortunately full details of thisalission
were not available so we do not know what areh®iuse of instalment warrants the ATO is concerned
about.

ATO Finally Speaks Up About Super Fund Borrowings

On Friday 4 April released a Tax Payers Alert and a Fact Stre¢te issue of Superannuation Fund
borrowings (Instalment Warrants). We have covéheslissue in as much detail as possible as ibrasme
available. The law only changed in September Za0there has been a great variety of opinion astothe
new laws will be interpreted by the ATO. Professilbopinions varied and until now the ATO had remedi
silent. The following is a summary of the issuegared by the ATO that are relevant to our disarssi The
full transcript can be obtained using the ATO wid's search engine. Search the Aggressive Taxnitig
section for TA 2008/5 and the All ATO (except legaka base) section for Instalment warrants andrsup
funds - questions and answerg/ith the main stream lenders only just startingdme into the non-recourse
loan market place, interest rates and charges dlh@agome more competitive in the future so it waddm
certainty and savings can be gained by waiting ideviltefore entering into these arrangements anyway.

The ATO clearly states that the new law dods prohibit the lender being a related party to the
superannuation fund. But it warns in doing so,gheerannuation fund must not breach the sole gerfast.
The ATO feels this would be breached if the inteobsirged on the loan was higher than market eatdsf it
was lower than market rates the interest savingesuperannuation fund could be considered a
superannuation contribution by the member which bragch the superannuation contributions cap aadl le
to excess non-concessional contributions tax beayagble.

If a party related to the superannuation fyprdyides a personal guarantee to a lending itistitun order
to secure a “limited recourse loan” for the supatetion fund, the loan may not be considered lichite
recourse.

If the interest on the loan is capitalised thew borrowing would not be considered to be lier t
acquisition of the asset so would not be permitted.

CGT Cap Amount

Readers are probably aware that they canamnitribute $150,000 per year into super as an uraded
contribution (ie a contribution they or their emy#o have not claimed a tax deduction for), thouggrd is a
concession that $450,000 can be contributed irat yeviding nothing is contributed for the nextears.
This $150,000 limit does not apply to CGT concessi@amounts. That is the 15 year CGT exemption and
the retirement exemption amounts. These amouettarree to the business owner and are not tisxixd
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hands of the super fund. The retirement exemjpsidimited to $500,000 in a life time. The totahaunt of
CGT concessional amounts that can be exemptetifeitame has just been increased, for 2008/09 to
$1,045,000. This means with careful planning yould transfer another $545,000 into super via thgear
concession on top of the $500,000 allowed underdtiement exemption. The 15 year exemption appb
assets that have been active in a business andldam&5 years or more.

To maximize this strategy it is important tha¢ 15 year exemption is used whenever possétainly
the law requires the 15 year exemption to be ugttbr than any other exemption whenever it is apple.
What we are suggesting is if the 15 years is ggttlase don’t think it doesn’t matter | will useethetirement
exemption instead. It may be worth waiting toiegilthe 15 years as you may need to use the $3D0,00
exemption later. Note the $500,000 life time etient exemption limit is not indexed each yeartbet
$1,045,000 total life time CGT concession for déjsas super is so the amount you can transfersoper
from the 15 year exemption will continue to grow.

Another tactic, if you are not required to the CGT concessional amount into super, is tak® $D0 of
it as a tax free payment and then contribute stugger fund as a normal undeducted contributiomgusp that
years threshold without affecting your life timmlts. You can even take this one step furthercatid
forward your undeducted contribution limit the @lling two years as discussed above.

Note if an active asset in a business is @& @ also qualifies to be put into a super fundwut
affecting the $150,000 annual cap but will coumtaads the $1,045,000 life time cap.

This is a complex issue that needs professiaivte, the main point for readers to considénas electing
to put a capital gain that was exempted under Bhgear or retirement exemption into a super furdsztd as
that is a last resort if you have already usedaiyp gnnual $150,000 undeducted limit because Itaffiéct
your life time limit. Though in most cases youaé forced to deposit as a CGT concessional dmrttan
to qualify for the CGT concession in the first @ator example if you want to use the retiremermnagtion
and you are under 55 years of age. And considerdgou sell whether it may be worth holding out the
15 years.

SMSF Auditors will be getting a lot tougher

From the ¥ July, 2008 the ATO got a lot tougher on Self Math§uperannuation Funds (SMSFs). The
rules are mostly the same but the penalties hareased and a lot of the discretion has been takey from
the SMSF auditor so we will have to report to tHEQAwhat might be considered only a minor infringeine
The penalties to a trustee of a SMSF are now B51600 or 2 years jail for breaches as simple &s no
appointing an auditor at least 30 days before M&ISs tax return is due to be lodged. An addedrywbere
is the shortage of accountants, so don'’t leavl ihé last minute. You can expect your auditmdbb you in
too, as he or she would be risking a $5,500 fin@ months gaol if they don't.

Here is a list of other breaches that auditorgegeired to report to the ATO:

- Not meeting the definition of a SMSF. The fundmatnrhave more than four members and they must all
be trustees or directors of the trustee if it c/ompany. The parent of a minor member can becteust
director for them. Trustees cannot be paid byfihd for their services and no member can emplbgrot
members unless family. There must be at leastriuwgbees or a company as trustee.

- The trustee or if applicable its directors mustl®tdisqualified from acting. Each year the tresteust
make a declaration to this effect. If they dodyee disqualified and they are also a member ofithe
then they may have to move their interest in tmelfunto a public fund within 6 months of becoming
disqualified. A disqualified person is a personwoted of an offence involving dishonesty, a parso
who has been penalised regarding a SMSF, a bantruptder some form of legal disability

- Documents must be provided to the auditor withirdays of any request to do so.

- The monies and assets of the fund must be keptaepéor example not accidently deposited into@a n
SMSF bank account. A safeguard here would berémge for dividends to be automatically debited to
the SMSF’s bank account. As the cheque will haeeniame of the trustees on it, it would not be hard
mix SMSF dividend cheques up with private chequs.unintentional error of depositing dividends in
the wrong account is not reportable to the AT Trustee rectifies the situation as soon as sber
becomes aware of it.
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If you cannot put the asset in the name of the S8#ch maybe as simple as the trustees names with
ATF after them) and it has to be held in justpleesonal names of the trustees then make sure you
prepare a minute declaring that the asset was asechon behalf of the SMSF.

- All investments by the fund must have the sole psepof providing for the members’ retirement or
family in the event of their death, that is whyéstments in works or art of jewellery are diffictdt
justify. Life insurance is acceptable becauseat/les for the member’s family in the event ofithe
death but trauma insurance, that pays a benethediagnosis of a major medical problem wouldfiot
this definition.

- Maintain an investment strategy. This is a miribtg covers the fund’s investment objectives, the
member profile ie years till retirement, risk fastocash flow and diversification, ideally settimgt a
percentage of the funds to be held in each asass.cl
It is important that each year you revievs tstiatement to make sure it does not contradict the

activities of the fund.

- The SMSF must not lend to members or their relafittds includes allowing them to get behind inrthent for
business premises used in the member’s busindssprohibition of providing financial assistanceatmember is
quite wide, the ATO have issued draft ruling SMSER7/D2 with their opinion and examples.

- The SMSF must not purchase assets from membettheaindelatives with the exception of business peaperty
and widely held shares. There are also concesiidhe event of marriage breakdown, inhouse asgets 5% of
the funds assets and units or shares in non geampanies or trusts.

- If a member purchases an asset off the SMSF ar@ed to it, the price must be at market value idenation.

- Assets held by the fund must not be mortgaged ywan.

- Other than business real property, the fund cay iamkst 5% of the funds assets in items usedmembers
business

- Minutes must be kept

- Each new trustee must sign a declaration withid&@#s of being appointed. If this is not done witht
least 14 days of the 21 day deadline we are redjtareeport this contravention to the ATO.

- Contributions received by the fund must be witle kimits set on contributions ie work requiremenatge etc.
This list is an ATO minimum, your auditor may cales other breaches significant enough to repotthi¢o
ATO. The message is if you don'’t fully understaodr role as trustee of your SMSF then don’'t make a

move without consulting your accountant.

The Numbers for a SMSF with an Investment Property

Borrowing in your Self Managed Superannuakond allows you to combine three very importantigoa
tax effectiveness, asset protection and leverdge. tax effectiveness allows you all the normaleadages of
negative gearing but when the property becomegipelsi geared it will be taxed at a maximum of 16%
zero if you have reached pension stage. Capiiasgell be taxed at a maximum of 10% (providing tsset
has been held for more than 12 months) or zeroufhave reached pension stage. If that wasn'tgnou
itself the asset protection provided by a superation fund is arguably better eventhan even thatiged by
a discretionary trust (which is now under a clointes Richstar’'s case). Providing you have not nade
unusually large superannuation contribution to dwwoeditors your creditors are not entitled to toyour
superannuation savings. The only area that SM&#si$ leverage. Now that they are able to botttoave is
some leverage available, the only trouble is thatasset can only be borrowed against once. Yiou ca
refinance but not to draw more equity out of thegledd and once the original borrowings are repadc#set
belongs to the superannuation fund which still carfrorrow against any asset it owns.

To explain how the tax effectiveness workehe an example of a superannuation tax returfit grod
loss:

Rental Income $20,000 $20,000
Salary Sacrificed super contributions $20,000 6056
Less Expenses:

Rates, Insurance, Repairs, Management Fees etc ,000 8 $ 8,000

Interest $27,000 $27,000
Depreciation $ 5000 $ 5,000
Taxable income to super fund 0 $06,dss
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If the above property was held by the indintlit would show a $20,000 loss in their tax retuBecause
$5,000 of that loss is depreciation the taxpayauldibave only outlaid $15,000 to achieve this lo§e.have
the same effect on the individual's taxable incdhreugh a SMSF arrangement they would have toysalar
sacrafice $20,000 into their SMSF. There taxatderne would be the same but they have contributed a
extra $5,000 in before tax dollars. If they ar¢hea 31.5% tax bracket this will reduce their thlbene pay by
$3,425. If they are in the 41.5% tax bracketrtteet home pay would be reduced by $2,925 and .&24®y
$2,675. But they don'’t lose that money it is justhe SMSF instead so their over all wealth inses
because instead of just having the tax refund$64100 would have generated wrong!!! they stilldéve
full $5,000 but just can't touch it until they aatleast 55 years old. And yes it is the full 8800 tax is
payable on this money or the other $15,000 goitmtime SMSF fund because the SMSF can deduct the
rental property losses against the contributionsived to pay zero tax. If the individual choosesto make
the extra $5,000 contribution then the loss isiedrforward by the fund. Now remember this $5,8Q0a
you put in was not needed to meet the costs assdaidth the rental property so it is availablertake more
investments or pay principle off the loan.

It gets even better than this because yoletfantively get a tax deduction for principle repagnts on the
loan. If you salary sacrifice more funds into 8MSF to pay the principle off the loan the full ambof the
pre tax dollars go into the fund, providing you éanot reached the age limits discussed below.h&wbrse
tax rate they will face is 15% in the hands of 8MSF if it does not have any other deductions teebf
against the contribution. If you are looking toximaise your leverage it maybe better not to pay jamyciple
off the loan but instead use the extra contribuéiera deposit for the next property purchase.

Don’t go overboard on this strategy, rememnbgou are under 50 years of age you can only make
$50,000 worth of deductible superannuation contidims a year. Even if you are 50 or over, so du&bir
the $100,000 per year, this is only available 120112 and your investments could stay negativéofuger
than that.

SMSF Investment Strategy Document

Auditors of Self Managed Superannuation FUS#SFs) will, from the T July, 2008, be required to
report the SMSF to the ATO if they have not mamedi an investment strategy. This is a minuterthadt
cover all of the following:

The fund’s investment objectives- ie the return required to achieve long term gjaacome versus capital
growth etc

Each member’s profile— ie years till retirement, expected future cdnttions, size of fund etc

Risk factors — What is an acceptable risk for a higher return?

Cash flow— Restricting the money available to invest coesity the need to pay benefits in near future and
bills as they become due.

Diversification — Ideally setting out a percentage of the fundsatdield in each asset class. Though there is
no actual prohibition to investing in just one slas

It is important that each year you review stetement to make sure it does not contradicathigities of
the fund.

Superannuation of Temporary Residents

By the end of this year the changes to thisall be finalised by receiving Royal Assent. ®ugnnuation
funds holding superannuation for temporary resslenll still be required to transfer the funds &s®o the
Government but not until 6 months after the temporasident’s visa has expired. In the meantinee th
temporary resident can withdraw their superannoatiter leaving the country. Further they will Gane to
be covered by any life insurance in the policy luhts transferred to the Government.

Temporary residents who do not claim back thegperannuation before it is transferred to the
Government can later claim it back from the govesnin

Superannuation funds will no longer be reeplito transfer the funds across every 12 monthke e
temporary resident is still in Australia so thidhaiso help maintain any life insurance premiums.
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SMSF Using “Instalment Warrants” to Buy Shares or Lhits

The new rules allowing superannuation fundsawow actually describe the sort of loan thataaght by
Division 247. Fortunately, division 247 does npply to rental properties but it does apply to mecourse
loans to purchase shares or unit in a trust. Hseclzoncept is if the interest rate charged ibdmghan
“normal” because the lender takes the risk of #sefdecreasing in value. In a limited or non ues® loan
the borrower can default and the lender can oiidy the asset given as security. If this cannatde for
enough to cover the original loan that is the leisdgroblem, not the borrowers.

The ATO is of the opinion that the premiunenaist charged is a fee for guaranteeing the capiiain on
the investment, therefore it is capital in naturd aot tax deductible. This hasn’t caused manplpros to
date because the ATO has only considered a premaito®a charged when the interest rate exceedsdhat f
personal unsecured loans. This is about to chemthe interest rate for standard housing loarsargy
borrowings at a rate higher than the standard hgusite, where shares or units are purchased aridritler
has no recourse beyond the value of the assets gs/security, will be caught and the interestfalby tax
deductible. This applies retrospectively to aremgnts entered into after budget night” May, 2008.

When You Can Claim Super, Has Changed

A little realised trap created by the changesuperannuation means that people who have csiyadl
wages income say less than $450 or because yaundee 18 and work less than 30 hours a week oay®u
over 70. Note from®1July, 2007 you may (subject to all the normal fations) qualify for a tax deduction
for superannuation contributions you make if theyrmade before 28 days after youl"Hrthday.

Can still not claim their superannuation ciimitions unless they satisfy the 10% rule. Thidus to a
change in the wording of the legislation so justdaese you could claim last year doesn’t mean ydilbei
able to this year.

For example if you are on a low wages incoiless than $450 per month but have, say, a $35apital
gain you cannot get a tax deduction for any morayput into superannuation even though your emplisye
not required to contribute for you, because moaa th0% of your income is from wages, even thougkeh
wages do not attract employer superannuation ¢rions. The best you can do in this situaticio iask
your employer to salary sacrifice your earnings suiperannuation.

SMSFs and Property

With the major banks now lending to superatinndunds and the growing frustration with the
performance of public funds that cannot investaliyen houses, now is the time to find out a bdammabout
self managed superannuation.

Self Managed Superannuation Funds (SMSFs) &laxeeys been able to purchase property, if it is in
accordance with their investment strategy, buthmany of them could afford to because until Septer@dbe7
they could not borrow. They can now borrow throngh recourse loans. These arrangements are regglai
in detail in our Self Managed Superannuation FuBasklet which is available under free publicati@msour
web site.

The exciting thing is that they can provideamietter asset protection and tax benefits thégirigpa
negative geared property in your own name. Heheve it works.

Providing you do not make an unusually largetcbution to defeat creditors the bankruptcy teas
cannot touch your superannuation. In my opinialois not get better than that. Generally, agsétgion
means not holding a property in your own name, Wwhisually means that the negative gearing benefits
cannot be offset against your income. Certairlysa in a SMSF cannot be deducted in your perdaral
return but a contribution to a SMSF can usuallyleducted in your return or if you are a wage eayparcan
utilise salary sacrificing to reduce your taxalledme before it even reaches your tax return.ekample,
the super fund may have a rental property tha¢nerating a $10,000 loss, this means if you caumtigib
$10,000 in deductible super contributions to thedfit will not even have to pay the 15% contriboidax on
that money and you or your employer will get a falt deduction for the amount so it is as goodasng
the rental loss in your own return with the addddamtage of asset protection. If you make enough
superannuation contributions for the fund to be ablpay principle off the loan then the principgé@ayments
are effectively taxed at 15% rather than your nraigiate if the property was held in your nameyolfi have
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some non cash flow deductions such as deprecidteh5% contributions tax won’t even apply to your
principle repayments.

It gets even better than this. The ultimatesaf property investor is to get the deductiondewvieir other
income is high but reduce the tax on the capital.gH the property is owned in a SMSF then angied
gain is taxed at a maximum of 10%. If you waitilyadu are 60 and it is in pension stage the té& imzero
to the super fund and zero to you when you withdtdmm your fund.

And there is even more! A SMSF is not subjedand tax until the unimproved value of its frekhland
holdings exceeds $350,000, as 4t 30ne, 2008.

SMSFs And 5% In-house Asset Limit

Other than commercial real estate usedamtembers’ business, SMSF cannot hold more thaof5&
assets in in-house assets. For example equiptmaight lease to the business. This calculatiatoise each
accounting period based on the market value dhalfund’s assets. This can be a bit of a probteie
fund’s assets have decreased dramatically duestgldibal financial crisis.

Exceeding the in-house asset limit is a sermffence and can lead to a SMSF being declared no
complying. Fortunately you have 12 months to fig problem. All you will have to do to keep youd#or
happy is have a strategy in place that will cortbetproblem within 12 months. It is best to doewmtrthis
with a minute. Strategies can include reducingaimeunt of funds the SMSF has tied up in in-hossets
and making contributions to the SMSF that are sugffit to bring the ratio back to 5%

Superannuation Contributions for 08/09 Financial Year

There is a rumour circulating that the budgditreveal an increase in the tax imposed on sapeuation.
Would be quiet a surprise if it did actually happeen the concern is that the new tax will apply to
contributions made after budget night i€"May, 2009. So if you have money sitting arourat trou intend
putting into superannuation beforetgamne it maybe prudent to put it in now.

This year the various rules and thresholds@perannuation are:

Co Contribution — If you contribute $1,000 to your superannuatiordftimat you or your employer have not
claimed a tax deduction for, the government will &1,500 to it if you pass certain requirement$ie To
contribution is reduced on a pro rata basis if gontribute less than $1,000. The government’'s(l &nd
your $1,000 will not be taxed in the hands of thpegannuation fund. Your assessable income éxaite
income) needs to be under $30,342 if it exceeds libi is less than $60,342 you will still get sootwe
contribution, the $1,500 shades out at the ratévaf cents for every dollar over the $30,342. .

You need to have 10% or more of your inconmenfremployment where your employer is required to
make superannuation contributions for you. Thi%X0le can also apply to income from running a bess.

Or wages and business income can be combined ¢b tha 10% threshold. You also need to be under 71
years of age and you will need to lodge a tax retur

Age Restriction to Claiming a Tax Deduction For You Superannuation Contribution - If you do not
have employer support, and you are under 65 ydaag® you can make a tax deductible superannuation
contribution for yourself up to the age base liofi$50,000 if you are under 50 and $100,000 foaB@ over.
From the day you reach 65 years of age you must hewked more than 40 hours in a period of 30 adays
less, in the financial year the contribution is madCareful here, if you retire at the™0une and decide to
make a superannuation contribution for yourselfvitiy next day you will not meet the work test hesmathe
contribution was made in a different financial year

If you are 65 years of age or over your employamistied to make a superannuation contributionyfmr and
claim it as a tax deduction providing it is onlyetmount your employer is required to contributdesrthe
superannuation guarantee or your award. Theraasegception to this rule, if you are less tharyé8rs of
age and satisfy the work test above your employangribution is not limited to the guarantee ag #ward,
SO you can utilize salary sacrifice.

If you are between 65 and 75 years of age butfgdlie work test you are entitled to make a supanation
contribution for yourself. If you do not have emypdr support you will be entitled to claim the admition
as a tax deduction providing it is less than $100,0You have up to 28 days after youl"#rthday to make
the contribution.
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Rebate for Low Income Spouse Contributions -The tax offset for making non deductible super
contributions for your spouse is $540 if you cdnite $3,000, providing your spouse’s assessable (
taxable) income is under $10,800. Shading promsireduce the amount of Co Contribution you recbiy
one dollar for every dollar over $10,800 disappepdompletely when your spouse’s income exceeds
$13,800.

Column by Noel Whittaker

The Federal budget is now a distant memory butciuded substantial changes to the superannuatsters
and the aged pension system. In a column pritrddudget | mentioned that changes to the transit
retirement pensions TTRs were a possibility andsadivanyone eligible to start one and who couldeben
from doing so to seek advice.

They were not mentioned in the budget so on thiaseithey appear to be left alone. But, as uso@ldevil
is in the detail. You see, TTRs can only give lange tax savings if you can salary sacrifice ayhafmount
to super. Also, they work best for high incomenesas because they take advantage of the diffetesioecen
the 15% tax on contributions to super and incometat least 41.5% on money taken in your pay pack

Think about a person aged 55 earning $180,000ra y#rzder the present system they could salaryfgagcr
$100,000 to super and lose just $15,000 in taxweder, the maximum that can be contributed by peopl
aged 50 or over from 1 July 2009 is $50,000 anchftoJuly 2012 just $25,000. A person on $180,006aa
would already be receiving $16,200 from the commyl€mployer 9% contribution and so would have just
$8,800 left that was able to be salary sacrifidettie@ 15% rate.

Despite the changes TTRs are still a useful styaddg anyone aged 55 or over should seek advisedo
whether starting one is appropriate for their ovimagion. However, it is important to understahdit
benefits will be somewhat reduced from 1 July 2808 substantially reduced from 1 July 2012.

Noel Whittaker is a director of Whittaker Macnaughtivision of St Andrew’s Australia. This advise
general in nature and readers should seek theirexpert advice before making financial decisioN®el’s
e-mail address isoelwhit@gmail.com

David Thompson & Julie Lockeridge from Whittaker dhaught are regularly available to see clientsuin o
office

SMSFs Investment Strategy Update

Self Managed Superannuation Funds (SMSFsegrered to keep an up to date investment straaegy
follow it. If the investment strategy does not giynthe ATO, in extreme cases, could claim the fisdot
complying and tax it at 46.5%.

Many investment strategies state the expeetedn on an investment. If this applies to ymwestment
strategy, this may not be possible in the currgatricial climate. Nevertheless, you may want totiome to
hold your current investments in anticipation e€eovery. It is important that you create a mireialuating
your position and documenting the change in styateg

SMSF Rulings

SMSFR 2009/3tates the ATO considers that a SMSF may havearied the inhouse asset rules,
arm’s length rules and sole purpose test if initled to a distributions from a related trust b
distribution is not promptly paid across to the SMS

The distribution maybe considered not paidsto the SMSF if it is not paid within a monfrtlee
lodgement of the relevant trust tax return.

Reportable Superannuation Contributions

Reportable super contributions are going tobkided as part of your income for the following:
- the Medicare levy surcharge threshold calculation
- the Medicare levy surcharge (lump sum paymentrigaas) tax offset
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all dependent tax offsets

the senior Australian tax offset

the pensioner tax offset

the Higher Education Loan Programme and Studemtr€ial Supplement Scheme repayments.
Before a superannuation contribution can even bsider reportable it must have been claimed ag a ta
deduction either by you or your employer.

Any superannuation contributions you make faurgelf that you qualify for a tax deduction foi|lwe
added back to your income when the definition cbme for that particular threshold includes reduga
benefits.

If you are an employee your reportable suparation contributions will be any your employer resior
you over and above the following:

- The 9% required under the guarantee
- An amount required to be paid by an industrial agrent
- Required by the trust deed or governing rules sfzer fund
- Required by a federal, state or territory law
In other words if you salary sacrifice into supewill now be a reportable superannuation contigout

Note this only applies from1st July, 2009 sth mot flow through for a while yet but employemsay need
to adjust their record keeping to have the necgsstormation available when they prepare next \gear
PAYG summary.

Taxpayers that qualify to claim a tax deduciio their personal tax return (generally self eoypdd or
retirees under 75 years of age) will also have dleduction added back to their income in a sinvilay to the
reportable super amount for an employee. Theme isoncession for the 9% guarantee etc but onttier o
hand their personal contributions will not be adddadk when testing the thresholds for:

- the mature age worker tax offset
- the spouse super contributions tax offset
- super co-contributions
- deductions for personal super contributions.
If you are a Centrelink customer, your reportabipes contributions will be included in your inconee
work out if you are eligible to receive certain @etink benefits.

SMSFs - What They Can Own

You may think you are missing out on somejtbecause you have a friend who is using his o6MSF
to buy something they are also getting a benefinfr There is a lot of it going around. The moheid in
superannuation must be solely used to provideh®ntembers retirement or their dependants in thetef
their death. This is called the sole purpose tBstragraph 15 of SMSFR 2008/2 states:

“Investments consisting of collectables and othartigue items such as works of art,
antiques, jewellery, classic cars and wine, posecpédar issues in relation to the application
of the sole purpose test. These kinds of assatistteemselves to personal enjoyment and
therefore can involve significant current day bésdfeing derived by those using or
accessing the asset. Trustees should be in agmogitshow (for example, by reference to
independent expert opinion) how acquiring assethisfkind involves a reasonable
investment for the SMSF.”

A member cannot enjoy the benefit of an alsskt in a superannuation fund. This means he@cahnot
use the assets held for investment. In the capainfings and antiques they cannot be storedein flome.
In the case of holiday houses they should not st@nthere for one night. SMSFR 2008/2 in example
paragraphs 37 to 40 make it clear that it is okHersole purpose test if the property is vacadtraarket rent
is paid. The problem is once there is some priuateof the asset the full value of the assetnsidered to
be an inhouse asset. So it is not the sole putesséhat is the problem. SMSFs are only perohitbehold
5% of their assets as inhouse assets. It is antdrket value of a night's accommodation thabissalered
an inhouse asset it is the full value of the propso you would need to have a lot of assets i you
superannuation fund before the value of the hollttaye would be less than 5% of the funds assets.
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Saving Tax on Your Investment Property — The Book

“Every investment property tax-related question’yewever wondered about is answered here and
— perhaps more importantly — the ones you didnkho ask but should have! For property
investors who want to refine their strategy for maxm gain, this resourceful handbook will make
a great constant companion.” Eynas Brodie, Editor, Australian Property Ineesnagazine.

Combining Noel Whittaker’s easy reading style withia Hartman’s mind numbing attention to detaibvaa
major challenge which ran way over schedule bistfinished, printed, and in the book stores. ¥au also
purchase it online by going teaww.bantacs.com.au/property.phfhe cost is $29.95 plus $5.95 postage — tax
deductible of course!

Ask BAN TACS

For $39.95 you can have your questions regardiqmt&aGains Tax, Rental Properties and Work Related
Expenses answered. For your Accountant, we williohe ATO references to support our conclusiorst ga
to www.bantacs.com.aand look for the Ask Bantacs link under ‘Most Plagpuon the home page.

Back Issues & Booklets

To obtain free back issues of the fortnightly BAN TACS Newsflash or any of the following booklets visit our web site at
www.bantacs.com.au/publications.php. You can also subscribe to our Newsflash reminder.

Alienation of Personal Services Income Buying a Business Capital Gains Tax

Claim Your Trip Around Australia Claimable Loans Claiming a Motor Vehicle
Defence Forces [Military] Death and Taxes Division 35

How Not To Be A Developer Divorce FBT for PBIs

Fringe Benefits Tax Investors Miners

Goods and Services Tax Overseas Professional Practices
Key Performance Indicators Real Estate Agent Rental Properties
Overseas Backpacker Fruit Pickers Selling a Business Small Business

Secret Plans and Clever Tricks Subcontractors Teachers

Self Managed Superannuation Funds Wage Earners Year End Tax Strategies

Disclaimer: Please note in many cases the legislation referred to above has only just passed through parliament. The full effect is not clear yet
but it is already necessary to make you aware of the ramifications despite the limited commentary available. On the other side of the coin by the
time you read this information it may be out of date. The information is presented in summary form and intended only to draw your attention to
issues you should further discuss with your accountant. Please do not act on this information without further consultation. We disclaim any
responsibility for actions taken on the above without further advice as to your particular circumstances.
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